DuluxGroup Limited
(ABN 42 133 404 065)

Internal Compliance and Control Policy

1. Overview

The Board ultimately has responsibility for internal compliance and control. The Audit
and Risk Committee has responsibility for ensuring that internal control systems are
in place to monitor and manage risk.

DuluxGroup’s internal compliance and control system is based on the following:

J a comprehensive internal audit program;

J a financial reporting system that aims to ensure that financial reporting is both
accurate and timely; and

o letters of assurance signed by senior executives and submitted to the Audit and
Risk Committee.

Set out below is a summary of some of the features of DuluxGroup’s internal
compliance and control systems.

2. Financial Reporting Control Systems

DuluxGroup has a number of financial control processes to ensure that the
information that is presented to senior management and the Board is both accurate
and timely. The control processes include, among other things:

o annual audit and half year review by the external auditor;

J internal audit program to review the quality and effectiveness of internal

processes;

procedures and controls;

management review of the balance sheet and internal control environment;

monthly review of financial performance compared to budget and forecast;

ongoing monitoring of accounting policy to ensure consistent application across

all DuluxGroup entities; and

J analysis of financial performance and significant balance sheet items to
comparative periods.

The Audit and Risk Committee is responsible for overseeing an appropriate internal
audit function.
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